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Independent auditor’s report 
 
 
 
 
 
To the Participants and Board of Directors of the CJSC MCC “Bailyk Finance”: 

 
Opinion 
 
We have audited the financial statements of the CJSC MCC “Bailyk Finance” (the “Company”), which comprise the 
statement of financial position as at December 31, 2023, and the statement of profit or loss and other comprehensive 
income, the statement of changes in equity and the statement of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company 
as of December 31, 2023 and of its financial performance and its cash flows for the year ended in accordance with 
International Financial Reporting Standards (“IFRSs”). 

 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent in relation to the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”) together with the ethical requirements that 
are relevant to our audit of the financial statements in the Kyrgyz Republic, and we have fulfilled our other ethical 
responsibilities in accordance with those ethical requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 

Other information 
 
The financial statements of Closed Joint Stock Company Microcredit Company "Bailyk Finance" for the year ended 31 
December 2022 were audited by another auditor who expressed an unmodified opinion on those statements on 28 
February 2023. 

 
Responsibilities of Management and those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, 
and for such internal control as management determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 

throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 

to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal 

control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 

doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 

are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 

the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue 

as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 

the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 

audit. 
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From the matters communicated with those charged with governance, we determine those matters that were of most 

significance in the audit of the financial statements of the current period and are therefore the key audit matters. We 

describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because 

the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 

communication. 

 

 

 

 

 

Armen Vanyan 

Director/ Partner  

Qualification certificate of the auditor 

Series A No. 0264 dated July 11, 2016 
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License for auditing 

State Service for Regulation and Supervision of the Financial Market  
under the Government of the Kyrgyz Republic, on May 3, 2013 
 
 
 
 
 
 

 

  

 

  

 



cJSc MlcRo_cREDlT coMPANY ,BAlLYK FlNANcE"

STATEMENT ОF PROFlT OR LOSS AND OTHER COMPREHENSlVE lNCOME
FoR тнЕ YEAR ENDEo DEcEMBER 31,202з
(iп thausands of Кvrqчz soms)

Notes Fоr the year
ended

Decembel31,
2о2з

For the year
ended

December 3l,
2022

1,500,776 996,792
(602,22з) (.|29,5зз)

NET lNTEREST lNCOME ВЕFОRЕ ACCRUAL ОF ALLOWANCE FОR
EXPECTED CRED|T LOSSES ON lNTEREST BEARING ASSETS

Аllоwапсе for expected credil losýeý оп inl€reýt bearing aýýeis

NET lNTEREST lNcoME

commission income

Net losý оп operalions with 
'iпапсiаl 

instrumenls at FVTPL

Nel losý оп foгeign exchange operalions
Ассlчаl of аllоwапсе оп olherassets
Accrualof аllоWапсе for expected credit losses оп поп interesl Ьеаriпg

othвr iпсоmе

NET NoN_INTEREST lNcoME

operating expenSes

PROF|T BEFORE lNCOME ТАХ

NET PRoFlT

TOTAL COMPREHENSlVE lNCOME

898,55з

(34,992)

8о3,561

вз2u

(68,747)

(39,885)
(4,609)

(781)
з4,212

(16,526)

(602,064)

567,259

6

7
5

5
8

,lo (28,зз8)

--------?.1э,6!3

l27,y2\

5з9,917

54,913

(85,504)

(715)

(з1)
25,156

(462,185)

91,551

(11,765)

---------u9J99_

244,97,1

216,6зз 79.786

Оп behalf of the Мапаgеmепt:

chinara мо
Gепеrаl

FеЬrUаry 26
Bishkek the Ку Bishkek, the Kylgyz Repub ic

Мауа Dzhusupova
chiefAccountant

FеЬгчаry 26, 2024
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The поlёs on pages 11_58fo.m ап iпt€grа paftofthefinanca ýtalements The independent alditor'ý lepon iз оп pages з 5



cJSc MlcRo-cREDlT coMPANY "BAlLYK FlNANcE"

STATEMENT оF FlNANclAL PoSlTloN
FоR тнЕ YEAR ENDED DEcEMBER з1, 202з (coNTlNuED)
(iп thousands af Kylgyz soms)

AssETs
cash апd caýh equivalents
Deposits and caýh in banks

Fiпапсiаl inýtruments at fairvalue throogh profit or loss
Property, eqUipment and intangible assels
Ri9hi-of-use аssеlб

olheraýsets

TOTALASSETS

LlABlLlTlES AND EQUlTY
LlABlL|TlEs
Borowings
subordinated lоап
Lease liabililaes
Advances received flom cuslomвrý
olher liabililieý

EoUlTYI
share capital
Retained еаrпiпgs

ToTAL L|ABlLlTlES AND EQUlTY

Notes DесёmЬёr з1,
2023

,11

12
13
,14

15

12
17

4,941,708

DесеmЬеr з'l,
2022

165,883
30,154

3,206,807

91,405
з8,4з4
52,075
12,4!$
з8,193

------9 
6!ýJl7

з88 490
15,811

4,з75,507
37,791
37,965
35,153

1,498
49,493

18

19
18

2о

21

4,174,48з

з,879,284
94,з76
з7,299
52 480

2 8зз,888
93,507
58,74]
45,758
52,961

3,084,855

111 о44

250 000
517 225
767,225

250,000
з00,592

4 941 - зФ!ý!!7

Оп behalf of the Management:

с hinara ldaz
GeneraI Di

Fебl|аry 26,2024 FеЬrчаry 26, 2024
Bishkek the Kyrgyz RepublicBishkek, the Куrgуz
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lйауа DzhusupcV
chief Ассочпtалt

The поlеs оп pages 11 58torm ап i ralpart oflhe fnanc]a]slaiemenlý тh€ independentaudtols repod iý оп pages 3-5



cJSc MlcRo-cREDlT coмPANY "BAlLYK FlNANcE"

STATEMENT ОF CHANGES lN EQUlTY
FoR тнЕ YEAR ENDED DEcEMBER 31, 2023
(iп thousands of Кvrачz soms)

Notes Share
capital

250,000

Retained
еа.пiпgз

249,306

Total
equity

499 з06Ваlапсе at JanUrary 1, 2022

Соmрr9hепзiче iпсоmе

Total comprehensive income

Тrапзасtiопs with раЁiсiрапВ
Dividends paid

ТоЫ trапзасtiопs with partacipanb

ваlапсе al December з1, 2022

Соmрrеhёпgiче income
Proril
Total comprehengive iпсоmе

ваlапсе at December з1,2023

21

79,786
79,786 79,786

(28,500) {28,50о)
(28,500) (28,50о)

79,786

550,592

216,63з
216,6зз

_167_225

250,000 з00,592

216,63з
216 бзз

-_зlsщ9 
=

517 225

Оп behal' of the Management:

chinara мо
Genelal

FеЬrчаry 26,
Bishkek, the к

4!
\LY l)Jy)-

Мауа Dzhusupova (i
chief Accountant

FеЬг!аry 26, 2024
Bishkek, the Kyrgyz Republic
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cJSc MlcRo-cREDlT coMPANY,,BA|LYK FlNANcE"

STATEMENT ОF CASH FLOWS
FoR тнЕ YEAR ENDED DEoEMBER з,|,2023
(in thousands of Kyrgyz soms)

cAsH FLoWs FRoM oPERAT|NG AcтlvlтlES:

commiýsion receivgd
Оlhег caýh rёсеiрtý
LoýS on lorcign curbncy transactioný
Paymentý оп opelalioný wilh financial instrumentý

Ореrаtiпg ехрепsеs paid

caýh frow from operaling aclivilies before changes in ореrаliпg assetý and
liabilitieý

Сh.пgез in operating аззеt5 and liabilitieз:
Deposits and cash in financial inýiilulions

Fiлапсiаl iлslrumenls at fairvalue lhrочgh profit оr loss
olheraзýets
Вогrоwеrs' рrерауmепtý
оlhеr liabilitieý

caýh outflow from operating activitieý Ьеfоrе income tax paid

Nel caýh outiow flom opelating activities:

cAsH FLoWs FRом lNvEsTlNG AcтlvlтlEs.
Рчгсhаsе of ргореrlу, equipmenl and inlangible assets

Nel саSh outiow from investing aclivities

8
7

6

Notes Fol the year

DесеmЬеr31,
2о2з

Fоr Ие year

December 3,1,
2о22

970,555
(з95,182)

54,91з
25,156

( 94)
(62,3з1)

1414,792\

178,125

12,м7
(690,784)
(68,467)
(26,755)

11,з15
10,612

(691,з70) (573,887)

|17,а22\ (14,709)

(709,192) (588,596)

(з0,755) (34,29з)

(з0,755) (34,29з)

1,477,452
(583,5з9)

бз,2м
э4,212
(1,з47)

(01,428)
(549,з8)

зз9 286

,14,2оо

(1,180,225)

86,295
(16,172)

6,722
5а,524

15



cJSc MlcRo_cREDlT coMPANY"BAlLYK FlNANcE"

SТДТЕМЕNТ ОF CASH FLOWS (CONT|NUEO)
FoR тнЕ YEAR ENoEo DEcEMBER 31,2023
(iп thousands of Kyrgyz sоms)

cAsH FLoWS FRoM FlNANclNG AcTlVlTlEs:

Proceeds frcm Ьоrrоwiпgý
Repayment of ЬоrrоWiпgs
proce€ds flom suboldinated lоап
Repayment of lease liabilities

Net cash iлflоw fгоm 
'iпалсjпg 

activities:

NET lNCREASE lN CASH AND CASH EOU|VALENTS

Effecl offoreign exchange lranslalion difference on cash and cash

CASH AND CASH EQUIVALENTS,
at the Ьеgiппiлg of lhe уеаr

CASH AND CASH EQUIVALENTS.
al the end ofthe уеаr

Notes Fоf the year

oесеmЬеrЗ1,
2о23

21 -

18 2,929,0з0
18 i1,938 019)
19 _

(26,635)

964,з76

224,429

(1,041)

11 

-19щ11 з89,м5

Fоr tho yoar
ended

December З,l ,
2022

(28,500)

1,944,700

0,з50,161)
9з,975

(19,41з)

640,601

17,712

(3,450)

-------j!lJg5

_199?9L

Оп behalf of the Management:

chiefAccountant

FеЬrчаry 26, 2024
Bishkek, the Кугgуz Rep!blic

п ntegвlpan ofthe finaicialstat€m€its The ndependent auditoas rероri s оп pages 3,5

BSh

10


